Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 STATE 061957 
ORIGIN ARA-IO 

INFO OCT-01 ISO-OO AID-05 CU-02 EB-08 TRSE-00 OMB-01 
IGA-02 L-03 /032R 

DRAFTED BY LA/MRSD:PLANSDALE:MG 
APPROVED BY ARA/AND/CH:RSDRISCOLL 
IAF;LPARKER (DRAFT) 

192247Z 014222/62 

R 1921 15Z MAR 77 
FM SECSTATE WASHDC 
TO AMEMBASSY SANTIAGO 


LIMITED OFFICIAL USE STATE 061957 

E.O. 11652: N/A 

TAGS: CL OEXC, SCUL, PFOR 

SUBJECT: IAF-IDB RELATIONSHIP 

REF: SANTIAGO 1951 

1 . YOU COMMENTED THAT IAF HAS HAD DIFFICULTY IN OBTAINING 
ADEQUATE ACCESS TO SPTF CURRENCIES. AS PART OF RECENT 
NEGOTIATIONS BETWEEN IAF AND IDB ON ALLOCATION OF SPECIFIC 
SPTF CURRENCIES TO TOTAL DOLLARS 48 MILLION EQUIVALENT 
FOR ALL COUNTRIES OVER THREE YEARS, IAF SOUGHT DOLLARS 

9 MILLION IN CHILEAN PESOS. IDB EARMARKED DOLLARS 6.1 
MILLION EQUIVALENT FOR CYS 1977-79. THE FOUNDATION AND 
THE BANK HAVE AGREED TO PHASE THESE FUNDS IN A WAY 
DESIGNED TO MEET IAF'S MOST URGENT REQUESTS. 

2. AS FOR IAF PROJECT USES IN CHILE, IAF AND IDB ARE 
HAVING DISCUSSIONS ABOUT AN SPTF-FUNDED DEVELOPMENT 
FOUNDATION PROJECT AND ONE FOR THE BELLA VISTA-TOME 
LIMITED OFFICIAL USE 
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WORKERS' COOPERATIVE. IAF IS PROVIDING IDB WITH ITS 
EXPLANATION OF HOW THESE PROJECTS DO FIT WITHIN THE USES 
AUTHORIZED BY THE US-IDB AGREEMENT ON THE SPTF, AND WITH 
THE REMINDER THAT IT IS IAF'S RESPONSIBILITY, NOT THAT OF 
THE IDB, TO DETERMINE SUCH SUITABILITY. 

3. COPY OF IDB-IAB AGREEMENT FOLLOWS BY POUCH. 
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